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HE Insurance Commissioner of South Carolina, F.. BH. 
McMaster, has issued a circular to the people of his 
State setting forth “Two Propositions” designed to reduce the 
cost of fire insurance. One contemplates the centralization 
of the fire insurance business of any town in the hands of a 
relatively few competent agents, who, because of handling a 
reasonably large share of the business, could afford to trans- 
act it at a lower rate of commission than if the business was 
divided among more agents. Then, instead of levying a flat 
license fee on each company, Mr. McMaster would impose a 
license fee of, say, $30 on each agent, regardless of the num- 
ber of companies he represents, and collect a tax of one per 
cent of premiums from each company, “leaving it to the 
agency to prorate the license fee among its companies.” 
“This plan,” says Mr. McMaster, “would have the advantage 
of bearing perfectly equitably on all companies, as it would be 
a percentage rate on all premiums collected.” If, as Mr. Mc- 
Masters suggests, the agent’s license fee is pro rated among 
his companies, the equality between companies is likely to be 
upset. Two conceivable cases are those of a company, one of 
thirty in an agency, which company receives $1000 of pre- 
miums; and of another company, one of two in an agency, 
which company receives $500 of premiums. In the first case, 
the tax plus its proportion of the license fee would amount 
to $11, or one and one-tenth per cent of the premiums; 
whereas in the second case the tax and proportion of license 
fee would amount to $20, or four per cent of premiums. The 
second plan suggested by Mr. McMaster is the formation of a 
mutual fire insurance company for each town, to carry a part 
of the insurance of the citizens of the town where it is domi- 
ciled, at actual cost, with small expense. In this connection 
Mr. McMaster says: 


No town can avoid paying whatever the cost of insurance is in that 
town. The insurance companies see that they do this. This cost of 
insurance is made up of expense of conduct and fire loss. Therefore 
the citizens of a town would be doing nothing more than they are 





Editorial Department 


now doing when they form their own company and carry a part of 
their own insurance. 

In this we beg to differ with Mr. McMaster. There are 
every year probably hundreds of cities and towns which suffer 
such heavy insurance losses that the premiums in such cities 
and towns, respectively, will not in many years, if ever, be 
sufficient to offset the losses and expenses therein; certainly 
the premiums cannot be made to counteract the abnormal loss 
within a year. Yet this is practically what would be required 
if a conflagration should occur in a town having a local mutual 
company, writing exclusively local risks; for practically all 
its policies would become claims, and policyholders would be 
called upon to pay 100 per cent assessments—that is, for each 
$1000 of insurance they would be assessed $1000. This is 
evidently too dangerous a proposition to be accepted by the 
ordinary citizen owning his own home and little else. He can 
much more safely pay his premium to a company which is 
drawing premiums from all over the country wherewith to 
pay the heavy losses which occur in a relatively few towns 
in any one year, but which may happen at any time in the 
home town of any propertyowner. 





OCIALISTIC ideas seem to occupy a dominant place in 
S politics in England, though opposed by many—both em- 
ployers and employees. The National Insurance act, which 
went into effect this week in conjunction with the Old Age 
Pension law of 1909, provides a scheme of protection for 
workers which is so little appreciated by those it is intended 
to benefit that on Monday last the attempt to carry out the 
provisions of the National Insurance act caused a strike of 
12,000 dockers at Liverpool and Birkenhead. The act calls 
for contributions from both employer and employee (if the 
latter’s earnings are not more than $800 yearly) and applies to 
all workers between the ages of 16 and 70, at which latter 
age the benefit under the old age pension plan begins. It is 
manifest that the general scheme has not been received with 
popular approval, and is regarded as interfering with personal 
liberty to an unwarranted extent. It has already caused the 
unemployment of many casual workers, whose former em- 
ployers will not pay the additional expense imposed by the act. 
Agitators for paternalism on this side of the ocean would do 
well to learn a lesson from the unfavorable reception accorded 
England’s paternalistic laws. 





HE decision of the Appellate Division of the Supreme 
Court of New York, in the test case of William Hauser 
against the North British and Mercantile Insurance Company, 
was to the effect that the law restricting the issuing of 
brokers’ licenses to those engaged principally in the insurance 
business, is “an arbitrary and unreasonable interference with 
the right of the citizen to pursue any lawful calling or busi- 
ness.” This seems to be in accord with common sense, as 
well as good law, although it may interfere to some extent 
with the business of those whose chief occupation is insur- 
ances. It is undoubtedly true that the average insurance man 
would feel perfectly free to engage in some other line of busi- 
ness, such as the establishment of a grocery or a drug store, 
and would regard as an unjust interference with his rights 
any attempt to prevent by law his so engaging in an additional 
occupation. There would seem to be no better reason for at- 
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tempting to shut out of the insurance business those who 
also happen to be transacting some other line of business. 
This consideration of the subject bears only upon the legal 
side of the subject. On the other hand, it is true that expe- 
rience in the insurance business, and the diligent pursuit of 
it as a sole occupation, tend to that degree of perfection in its 
practice which secures the best service for the brokers’ clients. 
It is thus to the advantage of propertyowners to have their 
insurance handled by those who make it their sole business 
to care for the insurance interests of their customers. This 
is being recognized in an increasing measure by those requir- 
ing insurance, so that while a relatively small amount of in- 
surance may be placed through side-line brokers, the bulk of 
it in the large cities, and particularly in New York, will prob- 
ably ultimately pass through the offices of brokers making 
insurance their sole business. 





UCH of the text of the Massachusetts fire and marine 
insurance report, covering the operations of the year 
IQII, is devoted to an exposé of the methods adopted by some 
promoters of new fire insurance companies and of the rela- 
tively slight chance for the success of those in which “the 
money is made not by the corporation for the stockholders, 
but by the promoter for the promoter.” Commissioner Hardi- 
son clearly portrays the point of difference between the com- 
panies organized with genuine purpose to establish institu- 
tions which will be a source of profit and pride to their stock- 
holders, and which are organized at a minimum of expense 
and are being administered with zeal and fidelity, and those 
the expressed purpose of whose charters is to do an insurance 
business, but the apparent aim of whose promoters is to first, 
at least, make a handsome profit for themselves. Mr. Hardi- 
son is to be commended for advising the people of his com- 
monwealth of the perils which too frequently attend the flota- 
tion of new insurance companies. 


FIRE INSURANCE TOPICS 


NEW YORK SURVEYS. 

Convictions in Arson Cases.—It is a satisfaction to our city 
underwriters to read occasionally of an arrest—and, still more, of a 
conviction—for arson, The detective work recently. has given promise 
of an improvement in the methods and details employed to run down 
incendiaries. The companies have been very much discouraged 
within the past few years by the failure of juries to convict these 
rascals even after the most palpable proof of their rascality. Their 
records are filled with instances of this sort, and the fact that out of 
a score of liberal rewards offered by the National Board of Under- 
writers for the conviction of the scoundrels, only once has the reward 
been paid. The waking up of the authorities should awaken a 
stronger sentiment of hostility toward incendiaries on the part of the 
public, so that juries shall be willing to convict upon proper evidence 
instead of sympathizing with the fellows on trial for the sole reason 
that they are being prosecuted by the fire insurance companies, 

Fire Companies Willing to Sell—The recent sale of the Wil- 
liamsburgh City has drawn attention to the well-known fact that there 
are other companies which are suspected—through their officers and 
directors—of a willingness to sell out for a price, In the last three 
years several of them have been mentioned by name to the inner 
circles of underwriters, and which were the subject of a preliminary 
conference which made acquainted the terms of sale. The individual 
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interests of the officers have always been kept uppermost in the mind, 
and it is pretty well understood that in one important deal the failure 
to guarantee salaries was the breaking point. The present groups of 
local companies under one management show what can be done 
without a consolidation. It is not strange reports are in circulation 
that deals may be resumed at any time for the transfer of control of 
other companies. 


Colony of Insurance Men in Adirondacks.—The vacation season 
is now on, and the scattering of officials, head clerks and subordinates 
is in full swing. The brokers are also patronizing summer resorts, 
and it is reported quite a colony of them may be found scattered in 
the Adirondacks. Partially as a result the business is insufferably 
dull, caused somewhat by anticipated renewals being ordered at least 
one month ahead of expirations. We were informed that one agency 
has already sent out renewals up to September for nine-tenths of 
the expirations, which is a sign of progress and promptitude in hold- 
ing the current business, 

Complaint Over Collapse of New Orders.—A wail has gone un in 
a few of the leading offices over the collapse of new orders on storage 
which usually begins in July. The private stores have cut down 
expiring lines at least two thirds, and as this business (next to the 
sprinklered risks) is considered desirable, the countermen are quite 
chagrined. This fact is in contrast with the bulk of the insurance on 
stocks of merchandise at this season. 


Preying Brokers Give Much Concern.—The brokers who remain 
in town give vent to their indignation regarding the trickery of in- 
dividuals who have been licensed by the Insurance Department to prey 
upon the business of others. There is much heard just now about the 
discoveries oft the investigators employed by the Board of Brokers 
in hunting evidence of what is plainly called “perjury” on the part of 
a class who have made oath that their principal occupation is in- 
surance. The investigators have already a long list of palpable 
violations in many cases, which when the time arrives for the In- 
surance Department to act will lead to some very interesting de- 
velopments. 

Increase Salary of Secretary.—At the last session of the New 
York Board the salary of Allen E. Clough was increased from $6500 
to $7500 as secretary of the committee on losses and adjustments, 
thus bringing the amount to the same as it existed when Mr. Robb 
retired from the position two years ago. It is the testimony of the 
underwriters that Mr. Clough has proved an able and worthy suc- 
cessor to Mr. Robb and earned the right to the same compensation. 


Little Attention Paid Prejudiced Complaints.—The examiners 
of the Department seem to take no account of the prejudiced com- 
plaints against the Exchange filed by disgruntled parties. It is re- 
ported that brokers who are denied commissions by certain com- 
panies and whose shady risks are habitually, and properly, turned 
down are now on the complaining list, trying to invoke the inter- 
ference of the Insurance Department for their relief. The Exchange 
is on the defensive in these matters but has a ready answer to such 
complaints. On the face of it the idea is absurd that in these dull 
days any business is turned down excepting for most excellent 
reasons, and that any really worthy broker is refused the usual com- 
mission. Unfortunately for the parties concerned the Exchange 
records are stuffed with particulars of a long list of unworthies. 


Cessation in Tide of Circulars from Chicago.—There is a cessa- 
tion in the tide of circulars sent to merchants and brokers from other 
cities, notably from Chicago, soliciting orders for insurance from 
this city. The chances are fifty to one that such circulars are thrown, 
as soon as received, into the waste basket, but once in fifty times the 
offers are so alluring that the parties addressed use them to hammer 
their city brokers into an effort to secure a reduced rate, but the chief 
beneficiaries are the postoffice authorities in the sale of postage 
stamps. ; 

Regina Losses Awakened Interest in Tornado Business.—W¢ 
learned this week that two or three American offices were touched 
for respectable claims for tornado damage in the late calamity at 
Regina, in Northwestern Canada. It has been the practice of the 
frontier towns and cities to indulge in tornado policies to a moderate 
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extent, and the latest experience is that the Regina losses have 
awakened fresh interest in such protection all along the border. Pre- 
miums from Winnipeg and other cities have been pouring in quite 
freely for tornado policies. 

Elected a Director.—Howard C. Brokaw, of the brokerage firm of 
Brokaw Bros., has been elected a director in the Northern Insurance 
Company of New York. 


Sails for Europe.——Herman W. Mutzenbecher has sailed for 
Europe on the “Amerika.” 

Home Declares Semi-Annual Dividend.—_The Home of New 
York has declared a semi-annual dividend of seventeen and one-half 
per cent, or at the rate of thirty-five per cent annually, which rate 
was established for the first time last year. 

Visits Europe.—Charles Lyman Case, manager of the London 
Assurance of London, has sailed on the “Amerika” for Europe. 

P. M. Tofte, Jr.. Goes with W. H. Kenzel Company.—P. M. 
Tofte, Jr., for several years with Fred, S. James & Co. of New York, 
has resigned to become counterman for the William H. Kenzel Com- 
pany, 23 Liberty street, New York, who are metropolitan agents 
for the Sterling Fire of fndianapolis. The Sterling Fire, of which 
James F. Joseph, one of the most prominent fire underwriters of the 
Middle West, is vice-president and managing underwriter, has a cash 
capital of $850,000, with a net surplus of $473,581, thus giving it a 
policyholders’ surplus of $1,323,581. Brokers will be given prompt 
and careful consideration. 





CHICAGO AND THE WEST. 


Fireproof Buildings in Chicago Increasing.—A recent tabulation 
of the fireproof buildings in Chicago shows that there are 181 such 
structures, which are either ten stories high or more than 120 feet 
in height. This does not, however, include small fireproof structures, 
such as bank buildings, which are below 120 feet in height. If these 
small buildings were counted the total number of fireproof builditgs 
in Chicago would easily exceed 250. 

M. L. C. Funkhouser & Co. Get Agency for Nord-Deutsche.— 
M. L. C. Funkhouser & Co. have been given an independent agency 
for the Nord-Deutsche of Hamburg in Chicago. 

Dean Schedule Being Pushed in Chicago.—With the exception of 
a small section of the congested district the Dean schedule has already 
been applied to the city of Chicago. It is hoped that the balance of 
the work will be completed by fall. 

National Lumber Applies for Bureat Membership.—The Na- 
tional Lumber of Buffalo has made application for membership in the 
Western Insurance Bureau. 





BOSTON AND VICINITY. 

Admitted to Partnership.—William Gilmour, of the firm of Gil- 
mour & Coolidge, has been admitted as a partner with Augustus S. 
Lovett in the firm of Jordan, Lovett & Co. This firm, which is 
the oldest in the United States, represents the Detroit Fire and 
Marine of Detroit, and controls a most desirable long-established line 
of business. 

Century Fire Admitted.—The Commissioner has licensed the Cen- 
tury Fire of Edinburgh, Scotland, to do a fire insurance business in 
Massachusetts. Cyrus Brewer & Co. will be the Boston agents, He 
has before him the application of the United States Fire of New 
York, which seeks readmission. ~ 





NOTES FROM PHILADELPHIA. 

Death of F. A. Pennington.—F. A. Pennington, one of the oldest 
Philadelphia brokers, died last week after a long illness, 

Exodus for Europe.—Walnut street will shortly be depopulated 
unless the European exodus soon ceases. E, A. Law, secretary of 
the County Fire, left Saturday for a Continental trip. 

Appointed Independent Agents.—The Western Assurance of 
Toronto has appointed as independent agents Ridge, McNeill & Fur- 
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long, who resign their sub-agency of the Agricultural of Watertown, 
N. Y. The Western agency of A. W. Wister & Sons, of many years’ 
standing, remains undisturbed. 

Fire Association Building Nearing Completion.—The magnificent 
new building of the Fire Association at the corner of Fourth and 
Walnut streets is rapidly approaching completion, the final cleaning 
up on the part of the builders being under way. This building, in 
addition to being an imposing structure, will have the effect of pre- 
venting any western movement on the part of the insurance interests, 
such as the lawyers and bankers feel since the removal of the courts 
to Broad street some years ago and the forthcoming removal of the 
Stock Exchange to the same vicinity. 





THE MIDDLE STATES. 


NULLIFIES NEW YORK BROKERS’ LICENSE LAW. 


Decision Handed Down by Appellate Division of Supreme Court 
in Hauser Case—Citizen Has Right to Pursue 
Any Lawful Calling. 


An important decision has been handed down by the Appellate Divi- 
sion of the Supreme Court of New York, in which the New York State 
law requiring an insurance broker to obtain a license is practically nul- 
lified. The case grew out of the attempt of William Hauser, a real 
estate attorney of New York city, who has for many years conducted an 
insurance brokerage business in connection with his law practice, to 
secure a State license. He had held an Exchange license since the or- 
ganization of the New York Fire Insurance Exchange, and made appli- 
cation to former Insurance Commissioner William H. Hotchkiss last 
year for a State license, but this was refused on the ground that Mr. 
Hauser’s principal business was not that of insurance. Mr. Hauser, who 
had previously brought suit against the Liverpool and London and 
Globe of Liverpool, because the company had refused to allow him a 
commission on business placed with it, was paid, the company not car- 
ing to defend the action; and he then placed a line with the North 
British and Mercantile of London, paying the full premium, but the usual 
commission was refused, after which he filed suit in the municipal court. 
Through an arrangement between the company and the plaintiff it was 
agreed to submit the case to the appellate division, as the matter had 
narrowed down to the constitutionality of the law. Judgment has been 
given to the plaintiff, without costs, according to the terms of the 


stipulation. 
The majority opinion, which was written by Justice Miller, with 


Judges Ingraham, Scott and Dowling concurring, is in full as follows: 


The plaintiff as broker placed insurance with the defendant for other persons, 
and the question invateol is whether he is entitled to his commissions in view 
of the fact that his application under Section 142 of the insurance law, as 
amended by Chapter 1 of the Laws of 1912, to the Superintendent of Insurance 
for a certificate of authority to act as broker had been denied on the ground 
that he did not set forth in his application that he was engaged or intended 
to engage in good faith principally in insurance brokerage business, or that he 
intamied to conduct such business in connection with a real estate agency or a 
real estate brokerage business. The question involved is whether the statute 
is a valid exercise of the pene power, as it is plainly an interference with the 
liberty of the citizen to follow a lawful pursuit. ; 

The statute, in brief, provides that no agent shall act for an underwriter who 
has not complied with the provisions of the Insurance Law; that every agent 
shall procure a certificate of authority from the Superintendent of Insurance, 
and that no underwriter shall employ or pay a commission to any agent unless 
he shall have first procured such certificate of authority; that such a certificate 
may be revoked by the Superintendent of Insurance for violation of any pro- 
vision of the insurance law; that no agent whose certificate has been revoked 
shall be entitled to another for a period of one year after such revocation, and 
that a license fee of $10 where the applicant’s principal place of business is in 
a city of the first or second class, and of $2 where his principal place of business 
is not in a city of the first or second class, shall be paid by the applicant. The 
statute then provides: ; 

“Before any broker’s certificate of authority shall be issued by the Superin- 
tendent of Insurance there must be filed in his office a written application for 
such certificate which must set forth (a) the name and address of the applicant, 
and if the applicant be a partnership, the names and addresses of each member 
thereof, and if a corporation, the names and addresses of each of its officers; 
(b) whether any certificate of authority ds agent or broker has been issued 
theretofore by the Superintendent of Insurance to the applicant, and if the appli- 
cant is an individual, whether any such certificate has been issued theretofore 
to any partnership of which he was or is a member, or to any corporation of 
which he was or is an officer, and if the applicant is a partnership, whether 
such certificate has been issued theretofore to any member thereof, and if the 
applicant is a corporation, whether such certificate has been issued theretofore 
to any person who at the time application is made is an officer of such corpora- 
tion; (c) the business in which the applicant has been engaged for the year 
next preceding the date of the application, and if employed by another, the 
name or names of each employer or employers; (d) that the applicant is engaged 
or intends to engage, in good faith, principally in the insurance business, or that 
he conducts or intends to conduct such business in connection with a real estate 
agency or real estate brokerage business, and is not a salaried employe of any 
person, partnership, association or corporation on whose property or risks he 
receives or expects to receive application for insurance, and does not make the 
application for a certificate of authority for the sole purpose of securing com- 
missions on insurance written on his own property or risks. Such spplicetion 
must be signed and verified by the applicant, and if made by a partnership, by 
each member thereof, and if by a corporation, by any proper officer thereof.” 
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We think that the business of insurance, fire, accident and liaiblity, as well 
as life, so involves the public welfare as to justify its regulation by the Legis- 
Jature, and that the oy to regulate the business necessarily involves the right 

1 


to regulate not only the companies themselves, but the persons through whom 
the business of insurance is transacted. The requirement of a license or cer- 
tificate of authority to do business is one of the most efficient means of secur- 
ing the proper regulation. It seems to us that the primary purpose of the 
statute was to confine the business to those who complied with the provisions 
of the insurance law. It is suggested that one of the principal reasons for 
requiring a license was to prevent the practice of rebating, and no doubt that 
was the purpose of the provision for revocation of a license. We think, there- 
fore, that in so far as the original purpose of the act is concerned, it is_a 
valid exercise of Legislative power. (People ex rel. Schwab vs. Grant, 126 N. Y. 
478; People vs. Formosa, 131 N. Y., 478; People ex rel. Armstrong vs. Warden, 
183_N. Y., 223). ; ett 

The requirement, however, that the applicant shall state in the application that 
he “is engaged or intends to engage, in good faith, principally in the insurance 
business or that he conducts or intends to conduct such business in connection 
with a real estate agency or real estate brokerage business” presents a different 
question. Thé power to regulate a business to promote the public welfare does 
not include the right arbitrarily to interfere with or to impose unreasonable and 
oppressive requirements upon the conduct of such business. (Fisher Co. vs. 
Woods, 187 Y. 90.) It is suggested that the provision in question was 1n- 
tended to prevent a person from obtaining a certificate for the purpose of indi- 
rectly securing a rebate in the guise of commissions on insurance on his own 
property. Doubtless, said provision would accomplish that purpose, but is it 
reasonably adapted to that end? The requirement that he must state that he 
“is not a salaried employee of any person, partnership, association or corporation 
on whose property or risks he reteives or expects to receive application for 
insurance, and does not make the application for a certificate of authority for 
the sole purpose of securing commissions on insurance written on his own prop- 
erty or risks,” would seem to be more appropriately directed to accomplish the 
purpose, and a more direct and simple method still would be to provide that 
no broker or agent should receive commissions on insurance on his property 
or on the property of any person, pectaorebia, seometes or corporation of 
which he has a member or employee. Prohi “ef an insurance agent from 
engaging in other business merely for the purpose of insuring against his getting 
rebates under the guise of commissions on insurance on his own property appears 
to us altogether too far-fetched and unreasonable to be justified. Such a prohi- 
bition is an arbitrary and unreasonable interference with the right of the citizen 
to pursue any lawful calling or business. ; 

It is next suggested that the business of insurance has become so complicated 
that an insurance agent will not be competent to transact a brokerage business 
unless he specializes and give his whole attention to it. Of course that claim 
has no support in reason and the act was not passed for any such purpose. We 
have been unable to discover any theory to support the provision in question, 
and as none has been suggested which commends itself to our reason we are 
forced to conclude that the provision is invalid. As was suggested in the case 
of People vs. Ringe (197 N. Y. 143), which involved a somewhat similar ques- 
tion, we cannot refrain from the thought that the particular provision in ques- 
tion was conceived and formulated in the interests of those engaged in the 
insurance brokerage business, either alone or in connection with a real estate 
brokerage business, and that the promotion of the public welfare was so remote 
that it was not considered at all. 

The question then arises whether the invalid provision may be rejected, and 
the rest of the act saved. We would have no difficulty on that head, if, instead 
of requiring the statement in the application for a certificate, the provision had 
simply been that a person obtaining such a certificate should make that his 
principal business, n that case, the invalid provision could be stricken from 
the act. But the requirement that the statement shall be made in the application 
necessarily implies that the Superintendent of Insurance shall not issue a cer- 
tificate except upon an application containing the said statements. The act 
then provides in effect that a license must be obtained and that the Superin- 
tendent shall not issue it except upon a statement that the applicant is engaged 
or intends to engage priadieally in the insurance business or in that business 
in connection with a real estate brokerage business. As that restriction is thus 
imposed upon the issuance of a certificate, it seems to us to be a_ necessary 
part of the scheme requiring a certificate at all. For how are we able to say 
whether the Legislature would have required a license without imposing that 
condition upon its issuance? Indeed, sub-division ‘‘d’’ is the only condition 
imposed, the other statements required in the application being merely descrip- 
tive of the applicant. While it is suggested that the Superintendent of Insur- 
ance should have ignored the invalid provision, and that he might be compelled 
by mandamus t6d issue a certificate to the plaintiff, that argument loses sight 
of the fact that the Legislature authorized him to issue a certificate only upon 
an application containing the said statement. It would hardly do to say that 
an administrative officer, acting upon the authority of the Legislature, should 
ignore the only condition imposed upon his action on the theory that the Legis- 
lature had no power to impose the condition, although but for it the authority 
itself might not have been conferred. 

The plaintiff should have judgment without costs according to the terms of 
the stipulation. 


The dissenting opinion by Justice McLaughlin was in full as follows: 


I am of the opinion that so much of the statute under consideration (sec. 
142 of the insurance law) as requires a person to have a:license from the State 
Superintendent of Insurance in order to lawfully engage in the insurance broker- 
age business is valid and should be sustained. 

So far as the plaintitf’s claim against the defendant is concerned the only 
ertinent inquiry is whether he has obtained a license as required by the statute. 
The submission .shows that he has not, and therefore he is not entitled to 
recover. Whether the Superintendent of Insurance rightfully or wrongfully 
refused to issue a license to him is a question which ought not here to be con- 
sidered, in view*of the fact that the Superintendent of Insurance is not a party. 
Had he issued a license under the statute its validity could not be attacked in 
an action brought by plaintiff to recover his commissions, and for the same 
reason I do not see how, in a similar action, his act in refusing a license can 
= oe ee" 

erefore dissent from the prevailing opinion and think the defe 
should have judgment under the Wipulation, iow costs.” see 


Announcement has been made that the case will be appealed, and 
that Superintendent Emmet and the New York Fire Insurance Exchange 
will co-operate in endeavoring to secure a final decision as to the con- 
stitutionality of the law. 





—W. R. Barr, a prominent agent at Oil City, Pa., died recently at Van- 
couver, B, C. 


—W. L. Pettibone & Co., of Newark, have been appointed general agents for 
New Jersey for the Prudential Fire of Manchester, N. H. 

—H. M. Lambert, Canadian agent of the Guardian Assurance of London, has 
been elected president of the Canadian Fire Underwriters Association, succeeding 
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Superintendent Richardson of the New York Underwriters Agency, whose term 
of office expired. 

—The Fidelity-Phenix of New York is now writing tourists’ floaters. Newman 
& McBain have been given the exclusive agency for New York for these policies, 


~The inspection by engineers of the National Board of Fire Underwriters of 
the new high-pressure water system of Baltimore has just been completed, and 
they say the general system is good and commend it as a material aid to fire 
protection, but suggested some extensions in the service. 

—A rough estimate places the insurance at one-third of the loss on the fire 
which destroyed the heart of the Thousand Island Park on the St. Lawrence 
River. The fire loss is about $500,000. Besides the two large hotels, the business 
section and educational building, 104 cottages were burned. 


—The cases. against James H. Andrews and Charles E. McLoud of Rochester, 
who were arrested recently on a charge of having written business in Lloyds, 
London, which association has no license to operate in New York, have been 
dismissed by the Rochester Police Court because of defectinve information 
against them. 


—State Fire Marshal Thomas J. Ahern of New York is making an inspection 
of all summer hotels, and will order the installation of adequate fire appliances 
and fire escapes for all buildings used for such purposes. He is of the opinion 
that if proper precautions had been taken the fire that destroyed Thousand 
Island Park could have been confined within its scope. 

—The fortieth annual meeting, held at the Stevens House, Lake Placid, of 
the New York State Association of Supervising and Adjusting Fire Insurance 
Agents. elected J. M. Carothers, of the Phenix of Hartford, president, and 
Percy W. Clark, of the Insurance Company of North America, secretary “and 
treasurer. President Henry L. Morgan was not present and the chair was 
filled by Mr. Carothers, who was afterwards elected president. Hon. John 
F, Roesch, Deputy State Fire Marshal, made an interesting address on the sub- 
ject of arson. 





THE WEST. 





Ten Mutuals Apply for License in Wisconsin. 


MADISON, July 15.—Following on the admission of the Boston Manu- 
facturers Mutual and the Firemen Manufacturers Mutual of Providence, 
R. I., ten other New England mutuals from the conservative group have 
applied for admission to the State of Wisconsin. This is pursuant to 
the policy recently adopted by these mutuals of seeking admission to 
such States as have legislation making their admission practical and 
desirable. In Wisconsin the desirability of their admission is still more 
urgent from the fact that the State has a law which imposes the tax 
otherwise collected from authorized companies upon the owner of the 
property where the insurance is in any unauthorized company. By being 
admitted to the State these companies relieve the owner from this tax, 
and while assuming its payment, they, on the other hand, in Massachu- 
setts relieve themselves of the tax which that State imposes upon 
premiums collected in States other than those in which the company is 
authorized to do business. The net result is that those insured with the 
mutual companies admitted to Wisconsin are decidedly the gainers by 
the admission of these companies into the State from the standpoint of 
taxation, and also gain the benefit of being able to bring suits within 
the State and of having the supervision of the State Department. 





Wisconsin Merchants Believe Rates Could Be Reduced. 


MADISON, July 11.—From scores of letters received by the State In- 
surance Department, it appears that merchants and manufacturers be- 
lieve that fire insurance rates could be reduced if the business were not 
divided between too many companies. The legislative investigating 
committee recently sent letters to manufacturers, and a majority of the 
answers indicate that business interests are in favor of more co-opera- 
tion among the insurance companies, with a view to the reduction of 
expenses and losses. 





—The United States Fire of New York, and the Camden Fire of Camden, 
have been licensed in North Dakota. 


—The Yorkshire of York, Eng., has been licensed in Montana. The company 
has applied for admission to Washington. 


—E. H. Moore, Superintendent of Insurance of Ohio, has decided to retire 
from that office as soon as he can wind up the business before him. 

—Engineers of the National Board of Fire Underwriters who have completed 
an examination of Chicago Heights, Ill., report that the fire department is in- 
adequate to protect the city. 


—W. A. Jack has been appointed State agent in Missouri and Kansas for the 
Hamburg-Bremen of Hamburg. He was formerly special agent in Missouri 
for the Phenix of Hartford. 


—George L. Iles, State agent of the Columbia Fire Underwriters of Omaha, 
died recently at his home at Sioux Falls. His death, which was sudden, was 
due to hardening of the arteries. 


—The Boston Manufacturers Mutual Fire of Boston and the Firemens Mutual 
of Providence, R. I., have been licensed by the Wisconsin department. Both 
are members of the senior conference of the New England mutual insurance 
companies, 


—The Western Factory Insurance Association, at the meeting scheduled for 
to-day at Chicago, will vote on the application for membership of the Glens 
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Falls of Glens Falls and the Pelican of New York. Other than this only routine 
business will be considered. 

—Dave Rorick, who has been with the American Central Fire of St. Louis 
since 1869, has resigned as vice-president as of December 31, 1912. He has 


been given a leave of absence dating from July 1. He was at first in the field,, 


and has been at the home office since 1879. 


—The joint conference committee of the Western Union and the Western 
Insurance Bureau has made a ruling allowing a sixty-day limit in the time for 
the payment of agency balances. Some agencies are very slow in payment and 
never do pay until compelled by the companies, but the majority of the agents 
pay their balances within that time. 

—Engineers of the National Board of Fire Underwriters, following an exami- 
nation of the fire department of Hannibal, Mo., say that it is well organized but 
undermanned, and further report that the steep hills and lack of protection in 
the western part of the city makes it necessary for the establishment of another 
station unless automatic apparatus is provided. 


—The report of the engineers of the National Board of Fire Underwriters 
shows that Akron, O., is subject to serious fires because of the weak construc- 
tion of buildings in the principal mercantile district and the inadequate water 
supply. The streets are narrow, with the exception of the main streets, and the 
report shows that automatic sprinkler equipment and protection to exposure 
is small in amount, but of great value. 


—Union companies are being called upon to send out letters to their agents 
instructing them to comply with the new requirements of the co-operation 
agreement as regards payment of balances, agency expenses, etc. Some com- 
panies have been averse to sending out such instructions, holding that they 
have always maintained a forty-five-day rule, and notice to the agents that 
other companies are just requiring this might lead the agents to think that this 
company had been unduly strict heretofore. 


—The tabulation of insurance losses paid in Chicago during the first half of 
the year, with a part of June being estimated, by the fire insurance patrol, shows 
a total of $3,920,268, as compared with $3,261,396 during the same period last 
year. It is figured that should the losses continue in that city for the re- 
mainder of the year at that rate it would mean a loss of 70 per cent, as the 
expense ratio is above 40 per cent and a serious blow to underwriting would be 
dealt. The loss fell off materially in June, however. 


—The first annual report of the Fire Marshal’s Department of Illinois, covering 
the period of. five months during which the department was in active operation 
up to January 1 of this year, shows that outside the city of Chicago fifty-five 
arrests were made for incendiarism, of which thirty-eight were held to the 
grand jury, with thirty-three indictments resulting. Twelve of these have been 
tried, with seven convictions and three confessions of guilt. C. J. Doyle, now 
acting Secretary of State, who was then fire marshal, states in his report that 
the fire waste in Illinois was approximately $11,000,000, of which 50 per cent was 
preventable. 





THE SOUTH. 


South Carolina Commissioner Will Not Bring Legal Proceedings. 

Legal proceedings against the South-Eastern Underwriters Associa- 
tion will not be taken by Insurance Commissioner McMasters of South 
Carolina, now that he has been assured that non-association companies 
which may be disposed to accept tenant dwellings and household furni- 
ture at the old rates will not be interfered with. Under this action, 
hon-member companies accepting tenant dwellings and household furni- 
ture at the old rates must do so generally and not discriminate. Ap- 
parently this will end the controversy in that State, and the fear ex- 
pressed that the legal proceedings would necessitate closing the stamp- 
ing offices or interfere with commissions has been allayed. 








Want Decision Before Legislature Convenes. 

Insurance interests are making an effort to have the United States 
Supreme Court take up the State rate-making cases of Kentucky and 
Kansas, in order to get a decision handed down before the next ses- 
sions of the legislatures in those States. The companies are looking for 
4 favorable decision in the supreme court despite the adverse ruling of 
the Federal Court in the Kentucky case a short time ago. The questions 
to be decided are regarded as about the most important that have ever 
confronted the fire insurance business. Uatil a further ruling is made 
the companies will comply with the Kentucky rating board’s require- 
Ments as far as possible. 





Kentucky Rating Board Items. 


LOUISVILLE, July. 15.—The action of the State Insurance Board in 
appointing a chief clerk is being awaited with much interest by insur- 
alice companies, as much importance attaches to whether the board will 
4ppoint a rater trained in the orthodox school and not unfriendly to the 
Companies, or whether someone will be selected with open prejudices 
‘gainst the companies. It is understood that Sebastian Zorn and others, 
Who secured the passage of the State rating measure, are endeavoring 
to put this latter plan in effect. Herbert Seeley or Howard Shingler, 
Who acted as Mr. Holt’s lieutenants in the fight for the law at last 

8 sessions of the legislature, are wanted, while those favoring 
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the appointment of an expert rater who is familiar with methods that 
are in general use by the companies hope that George Gill, a former 
Kentuckian, who is doing independent work at Quincy, Ill.; Harry C. 
Bean, an inspector of the Kentucky Actuarial Bureau at Owensboro, Ky., 
or James C. Chittenden of the Pennsylvania Fire will be the choice of 
the board. The State board has amended its request for statistics from 
the fire companies on farm losses, and will ask the companies for infor- 
mation which can be given without great difficulty. It is believed that 
this presages an effort to secure lower rates on farm business. 





Controversy over Agency Transfer. 


LOUISVILLE, July 15.—Bureau companies are objecting to the manner 
in which the agency of Stanley & Banks at Henderson, Ky., has been 
transformed into a Union office, and have presented the matter to the 
joint committee in charge. The claim is made that Union representa- 
tives negotiated regarding the placing of agencies before Stanley & 
Banks had resigned their Bureau connections. The subject has been 
discussed freely during the past few weeks, and the decision of the ques- 
tion is awaited with much interest. 





—The Long Insurance and Real Estate Agency of Argenta, Ark., has surren- 
dered its charter to the State. 


—A formal warning has been issued by Insurance Commissioner William M. 
Shehan of Maryland that he will prosecute any violators of the recently en- 
acted anti-rebate law in that State. 

—The Citizens Fire of Baltimore is considering increasing its capital, but 
there is some division among the stockholders as to the extent, some being in 
favor of doubling the amount, which is now $350,00, while others hold out for 
$1,000,000. ‘ 

—The Southern States Fire and Casualty of Birmingham will amend its 
charter so as to drop the casualty business, and will hereafter write only fire and 
tornado business. The capital will be decreased one-half, and the money added 
to the surplus will bring the net sum in excess of $250,000. 


—The Tampa (Fla.) Board of Fire Underwriters has passed a resolution asking 
the South-Eastern Underwriters Association to abrogate its ruling in advancing 
the rates on tenant dwellings and household furniture, and in lieu thereof add 
a flat charge to the basis rates on all frame, shingle roof dwellings and their 
contents. 


—Fire insurance companies organized under the Texas law are making an 
effort to induce the State Rating Board to reduce certain rates, and have ad- 
dressed letters to all their agents in order that they might arouse public senti- 
ment. The companies claim that an advance on certain hazards under the 
general basis schedules of 1911 has caused great dissatisfaction among both 
premium payers and agents, 

—The Florida Prevention Society was formally organized at a meeting held 
at Atlantic Beach, and the line of work will be similar to that in other States, 
The officers elected are George W. Mills of Jacksonville, president; Frank T. 
Evans, vice-president; J. H. Tally, secretary and treasurer. The next meeting 
probably will be held in August, at which time the towns where inspection work 
will be carried on will be announced. 





MISCELLANEOUS FIRE AND MARINE NEWS. 


Fire Marshals Discuss Fire Prevention at Meeting 

The State Fire Marshals Association of North America held its annual 
meeting Thursday and Friday of last week at Detroit, and plans for 
strengthening and the extension of fire prevention work were discussed 
at length. Among those present was W. E. Mallalieu, general agent of 
the National Board of Fire Underwriters, who made an address, promis- 
ing the hearty co-operation of that organization, and he also advocated 
the adoption of a uniform fire marshal law. This was referred to a 
committee which will be appointed by the president, and it will be 
taken up at a special meeting to be called in time to prepare some 
action to be taken before the next session of the various legislatures. 
Alfred Lindback of Manitoba, the only survivor in office of the original 
association members in 1906, read a paper on the history of the organi- 
zation. C. E. Ellison of West Virginia read a paper on the reduction 
of fire waste, and C. E. Keller spoke on the general fire prevention situ- 
ation. A talk was made by J. R. Young of South Carolina on the prose- 
cutions for incendiarism, and J. W. Luber of Ohio discussed the pro- 
cedure under the Ohio law. The delegates were treated to a boat trip 
by the Rushmere Club as guests of the Michigan State Fire Prevention 
Association. Dinner was served at the club and was presided over by 
C. A. Palmer. A number of addresses were made by members of the 
association as well as visitors. Officers elected were as follows: Alfred 
Linback, Manitoba, president; C. E. Ellison, West Virginia, vice-presi- 
dent, and T. M. Purtell of Wisconsin, secretary and treasurer. 





Examination of Peoples National of Philadelphia. 
An examination of the Peoples National Fire of Philadelphia was 
recently completed by representatives of the Insurance Departments of 
New York, Massachusetts, North Carolina and Pennsylvania. The in- 
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vestigation was made as of May 31, 1912, and shows assets amounting 
to $1,955,923, a capital of $1,000,000, and a net surplus of $138,013. This 
gives the company a surplus as to policyholders of $1,138,013. 

The examination is understood to bave been a very careful and thor- 
ough one. The report alludes to the contingent commissions previously 
paid, and says that they should have been based on underwriting rather 
than on trade profits. The report also contains the following statement: 


During the past twelve months, however, a decided improvement has 
been observed, not only in the quality of risks placed upon the books, 
but also upon the managerial expenses. The present management has 
given evidence of a sincere desire to administer the company in a more 
economical way. The salaries of the principal officers have been re- 
duced, and the records remodeled in such a way as to promote the gen- 
eral efficiency of the office. 


Insurance Commissioner C. H. Maull of Delaware, in which State the 
Peoples National Fire was incorporated, has addressed the following 
letter to the directors of that company: 


I have reviewed the report of the very thorough examination to which your 
company has been subjected by Insurance Departments of Pennsylvania, New 
York, North Carolina and Massachusetts. The report is too voluminous to 
quote in full, but it affords me pleasure to congratulate your company on the 
results of the same, which show that the institution is in every way solvent, 
fully responsible for all its obligations and worthy of public confidence, with a 
surplus to °c aggregating $1,138,012.90; a reserve of $619,108 and assets 
of $1,955,922.96. ; . 

While this department has always had entire confidence in the management 
of your compan and the report, consequently, is not a surprise to us, it 1s very 
satisfactory to find that our good opinion of your institution is confirmed by this 
drastic examination by other States, and that the rumors and innuendoes cir- 
culated by unscrupulous competition proved to be without foundation in fact. 

The action of your president in voluntarily giving back to the company one- 
half of the salary to which he was entitled under his contract in order to reduce 
expenses is so unusual that it merits special commendation, and I am glad to 
find that his example has been followed by other officers of the company, as well 
as the board itself. : ; ‘ 

With such spirit prevailing in your management, there is every reason to an- 
ticipate a bright future for the Peoples National, and the company is entitled 
to the support and co-operation of your stockholders, your agents and the 
general public. ‘ 5 : : 

With the improvements that have taken place in the poneral business situation, 
and the strengthening of the company which followed the unprofitable experience 
of last year, from which so many fire insurance companies suffered severely, 
there is no reason why the Peoples National should not show continued progress, 
financially and otherwise, and thus silence once and for all the malicious gossip 
with which it has been persecuted for a long time past. 


The management of the Peoples National states that the month of 
June last was the best month in the company’s history. 





Home’s Semi-Annual Statement. 

The statement of the Home Insurance Company of New York, as of 
July 1, 1912, makes a handsome exhibit of progress during the first six 
months of this year. The company now has $32,735,943 of resources, a 
premium reserve of $12,049,792, a reserve as a conflagration surplus of 
$1,800,000, a paid-up capital of $3,000,000, and a net surplus of $14,147,- 
752. This gives the company a surplus to policyholders of $18,947,752, 
including the capital and the conflagration reserve. Increases made 
since January 1, 1912, are as follows: In assets, $589,378; in unearned 
premiums, $251,157; in surplus, $332,311. President E. G. Snow and his 
efficient lieutenants are to be congratulated upon so satisfactory an 
outcome of their half-year’s work. 





Important Meetings Scheduled. 
July 23-26.—National Convention of Insurance Commissioners, Spokane, Wash. 
October 2-12.—Fire Prevention Congress, New York. 
October 15-17.—National Association of Local Fire Ins. Agents, Atlanta, Ga. 





—A fire insurance agency in Central Pennsylvania, whose income is $3000 per 
annum, is advertised for sale on another page of this issue of Tue SpecTator. 


—A fire insurance company desiring to establish an agency in Manila, P. I., 
would do well to communicate with the party who, in another column in this 
number of Tue Spectator, advertises for such an agency. 

—The committee on law of the National Board of Fire Underwriters has been 
given authority to draw up a plan for the initial organization of the new pub- 
licity bureau. No decision has been made on the selection of a manager, as it 
is desired to have the plans thorouhgly prepared before the decision is made. 


—Gen,. T. S. Peck of Burlington, Vt., one of the best known fire insurance 
agents in New England, has incorporated his agency under the name of the T. 
S. Peck Insurance Agency, with the following officers: Gen. Peck, president; 
F, A. Rousseau, secretary, and J. E. Traill, treasurer. The company has a 
capital of $35,000. 

—Ed. Niles, one of the best known insurance men on the Pacific Coast, died 
at Santa Clara, Cal., recently, following a lingering illness. He was connected 
with the North British of New York, under Manager Tom Grant, previous to 
the San Francisco fire, and was called to the New York office immediately there- 
after. He was at one time an inspector of the Fire Underwriters Association of 
the Pacific and filled other important positions. 

—The Niagara of New York has notified the London Assurance of London 
of its desire to terminate the working agreement between the two companies on the 
Pacific Coast as of December 31, 1912. Edwin Parrish, one of the joint managers, 
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will become coast manager for the Niagara, the Detroit Fire and Marine of 
Detroit, and the Niagara-Detroit Underwriters of New York. A. W. Thornton 
probably will continue to represent the London Assurance. 


—The resolution which was passed by the Boston Board of Fire Under- 
writers at a recent meeting, to the effect that no member of the board could 
accept an appointment to represent an underwriters agency which has not been 
admitted to board representation, has brought about another resolution, which 
was passed at the last meeting, instructing the executive committee to report on 
a list of members acting in violation of the provision. The resolution was 
adopted without a dissenting vote, although the first one was decided by the 
vote of the presiding officer. 


LIFE INSURANCE TOPICS 


THE MIDDLE STATES. 














The Order of the Golden Seal. 


A recent examination by the New York Insurance Department of the 
Order of the Golden Seal of Roxbury, N. Y., gave that organization a 
very favorable report. The examiners went into the transactions of the 
order in great detail and show that the members are afforded opportunity 
to carry life, health and accident insurance upon sound plans and at 
adequate rates. In connection with the adjustment of claims, the ex- 
aminers found that the order had dealt most liberally with its members 
and paid its losses promptly. A further compliment is paid in con- 
nection with the work of the home office, which is stated to be carried 
on efficiently and economically. 

The Order of the Golden Seal is operating in some nineteen States, 
and has a total membership of approximately 23,000. Its recent amalga- 
mation with the Fraternal Life and Accident Association of Richmond, 
Va., has resulted in an increase in the number of applications received 
and prospects are bright for a successful year. Hill Montague, a lawyer 
of Richmond, Va., is supreme commander of the order, while the sec- 
retary is A. F. Bouton, who has been connected with it since its 
organization. 





—The Home Life of New York will add the disability feature to its policies, 


—A record has been made for June by the seaboard branch of the New York 
Life of New York, when more than $1,000,000 of new business was secured. 

—The agency firm of Frederic H. Rhodes and Frederick A. Morrison, under the 
title of Rhodes & Morrison, general agents of New York, has been dissolved. 
Mr. Rhodes has the general agency of the Berkshire Life of Pittsfield, Mass., 
and Mr. Morrison has the general agency for Long Island of the same com- 
pany. 


—The largest agency in America writing insurance in various companies is 
seeking a number of experienced, wide-awake insurance men for service in all 
sections of the country. The positions are high class in every particular, and 
only high-grade men are wanted. The remuneration is particularly attractive, 
as set forth in another column of this issue of THe Spectator. 


—The Mutual Benefit of Newark has made several changes at the home office 
following the recent death of George W. Case, the assistant secretary. Frank 
L. Sage, solicitor in the legal department, has removed to Pittsburg to act as 
general agent, succeeding J. J. Tillinghast, and two new assistant secretaries 
appointed are Leonard R. Jacobus and Clinton G. Halsey. Jay Ten Eyck will 
succeed Mr, Sage in the legal department. 3 


—Wnm. E. Selph, special agent for the New England Mutual Life of Boston, 
with headquarters at 220 Broadway, New York, won the handsome Appel gold 
medal for securing the greatest number of accepted risks in June last—known 
as “old policyholders’ month.” Mr, Selph put in thirty-eight applications, of 
which thirty went through and were paid for in June. The medal is one of 
several offered by the General Agents Association, one being offered for each. 
principal agency. It is understood that the company will shortly issue @ 


souvenir bulletin giving portraits and biographical sketches of the medal- 
winners, 


s 





THE WEST. 


Kansas City Life’s Semi-Annual Report Shows Remarkable 
Progress. 

At the recent semi-annual directors’ meeting of the Kansas City Life 
of Kansas City, Mo., President J. B. Reynolds submitted a report on the 
company’s operations during the first half of 1912. During that period 
new business in excess of $7,000,000 has been secured, and the net in- 
crease in business was $4,600,000, an amount considerably larger than 
the net increase for the entire year 1911. The full membership of the 
directorate was present and declared a semi-annual dividend of $4 per 
share of capital stock. 

On July 23 the field men of the company will hold a convention last- 
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ing four days at the Albany hotel, Denver, Col. One hundred and sixty 
agents, representing sixteen States, will be present. The company’s 
board of directors will also attend in a body. 





State Policy Plan Effective August 1. 


The Insurance Department of Wisconsin has announced that the State 
would begin on August 1 to issue life insurance policies, but that 
none would be offered until several hundred applications have been re- 
ceived. It is understood that the issuance of the first policy will be 
strongly protested by the companies, but the agents have not made 
known the attitude they will assume. There is an intimation to the 
effect that an injunction would be sought to prevent the State from 
offering a policy. The rate of the State insurance is still to be an- 
nounced, and until it can be compared with the present rates the insur- 
ance companies will make no statement. The Department has com- 
pleted its calculation of the premiums and reserves for ordinary life, 
twenty-payment life endowments at the age of sixty-five, and ten-year 
endowment policies. 





Woodmen of America Seek Removal of Illinois Commissioner. 


A campaign against Insurance Superintendent Potter of Illinois has 
been started by some of the insurgent members of the Woodmen of 
America, who protested against the recent increase in rates. A large 
volume of letters has been written Governor Deneen of that State, 
asking the Commissioner’s removal on the grounds that he favored the 
increase, and set forth as another cause for complaint that Superin- 
tendent Potter appeared before the legislative committee which was con- 
sidering the Donahue bill and advised against it, upholding the advance 
in rates made by the head camp of the order. It is understood that 
Governor Deneen will ignore the protest, except that he may advise the 
objectors that any legislative committee has the right to call upon any 
State official for his expert opinion on any question coming before it, 
and that the head of the Insurance Department could not be blamed 
for giving his honest and unbiased opinion, even though it did not suit 
the objecting Woodmen. 





—The Guarantee Fund Life Association of Omaha has been licensed in Illi- 
nois, 

—The Oklahoma Insurance Department has licensed the North American Life 
of Chicago. 

—The Wabash Life of Danville, Ill., a stock legal reserve company, is reinsur- 
ing the business of the assessment company with the same name, 

—The midsummer agency convention of the Old Colony Life of Chicago will 
be held August 15 to 17 at the home office. A dinner will be served on August 16. 

—The Security Life of America of Chicago has applied for reinstatement in 
the American Life Convention. The company resigned three years ago because 
the agency methods were criticised. 

—The third annual agency convention of the Oklahoma National Life of 
Oklahoma City was held last week in that city, and was largely attended. The 
Half-a-Million-a-Month Club was organized. 

—The Modern Woodmen in Kansas have called a meeting to be held July 30 
at Hutchinson to consider secession from the national organization and the forma- 
tion of a new body. This action was brought about by the recently increased 
tates, 

—The Oregon-Washington Underwriters Insurance has been organized at Port- 
land for the purpose of handling the general agency for the West Coast Life 
of San Francisco for those States. J. W. Stewart and F. W, Dalton are at the 
head of the company. 

—A petition has been filed in the Circuit Court by Commissioner Palmer of 
Michigan, asking that the affairs of the Modern Circle, a fraternal organization, 
be turned over to him, as the society is insolvent. The total assets are $1,950, 
while the liabilities are $11,098. 

—The license of C. H. Hoffstadt, agent of the American Central Life of In- 
dianapolis at Chenoa, IIl., has been revoked by Commissioner Potter at the 
request of the company on the alleged ground that he had presented applications 
for insurance on the lives of fictitious persons. 

—The Home Fraternity, a fraternal insurance organization of Oklahoma City, 
has been placed in the hands of Insurance Commissioner Ballard by the Dis- 
trict Court of that City. The affairs of the concern will be wound up, as it is 
claimed they were not conducted according to the laws of the State. 

—E. E. Bagge has been appointed superintendent of the Cincinnati district 
for the National Progressive Life of that city. The company, which was 
formerly the Ohio Burial Insurance Company, is waiting for its new policies to 
be approved, after which it will operate in Ohio, Indiana and Michigan. 

—The Guardian Life of Madison, Wis., re-elected the following officers at 
the annual meeting: President, James A. Frear, Secretary of State for Wisconsin; 
first vice-president, Federal Judge A. L. Sanborn; second vice-president, 
George A, Boissard; secretary, C. M. Putnam; treasurer, A. G. Schmendeman. 

—The Register Life and Annuity of Davenport, Ia., which broke all records 
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during the first six months of this year, is making a strong play for July to 
make an even better showing. The business written this year is more than 
double that for the corresponding period last year, the figures for 1911 being 
$380,500, and for 1912, $935,000. 


—The question of whether the Universal Life and Accident of San Francisco, 
which has been in process of organization, will be abandoned, is to be decided 
upon at a meeting called by Secretary Wood of the company. It was incorpor- 
ated early this year, with a capital of $500,000, for the purpose of insuring those 
engaged in the liquor business. 


—Tyre N. Hardin, aged sixty-three years, for nineteen years general agent in 
Indiana for the Northwestern Mutual Life of Milwaukee, died recently in Den- 
ver, where he went to seek his health. He resigned in 1909 and went West. 
The burial was in Indianapolis. He leaves, besides a daughter, one son, John 
I. Harden, well known in life insurance circles, 


—It is understood that the Anchor Life of Indianapolis controls the majority 
of the stock in the Shawnee Life of Muskogee, Okla., and this fact was 
demonstrated at a recent meeting of the stockholders when Martin B. Fleming 
was ousted from the presidency, and L. H. Oberreich of the Anchor Life was 
elected to the place. The Home Life of Oklahoma City recently took over the 
business of the Shawnee, 


—The stockholders of the Columbus Mutual Life of Columbus, have author- 
ized an increase in capital stock from $125,000 to $500,000. This step was taken 
to provide for the expansion policy recommended by President C, W. Brandon, 
which includes an aggressive campaign for business in several other States. 
The directors will dispose of the additional stock. This company made a gain 
in premiums for the first six months of the year, and the record for renewals 
was excellent. 


—Following the election of H. C. King of San Antonio, Tex., as president 
of the Mid-Continent Life of Muskogee, Okla., and the submission of a new 
financial statement showing a substantial compliance with all of the require- 
ments imposed by the Oklahoma Insurance Department a few weeks ago, a license 
has been granted to the company for the present year. Judge H. G. Baker, the 
former president, has resigned as general counsel and director as well as presi- 
dent, and the resignation of Secretary Carl Pursell will become effective August 
15. 


—An addition of $47,800 has been made to the paid-up capital stock of the 
Cleveland Life of Cleveland, bringing the figure to $250,000, and a like amount 
was added to the surplus. More than $1,500,000 in completed applications 
written the first six months of 1912, and more than 1000 policies, averaging less 
than $1500, is the record that was made. The company has received gratifying 
results from the personal health and accident department, which was put in 
operation a short time ago under the direction of J. C. Hanna as superin- 
tendent. 





THE SOUTH. 





Plan to Centralize Management of Life Companies in Texas. 


A plan is on foot by the Republic Trust Company of Dallas, Tex., for 
the purchase of stock in the various life insurance companies in Texas, 
with the view of centralizing the management and reducing expenses. 
Considerable stock is reported to have been obtained in a number of 
companies, one of which is the Southland Life of Dallas, a part of which 
was exchanged for stock in the trust company, the San Antonio Life of 
San Antonio and the General Bonding and Casualty of Dallas. The 
Republic Trust Company has a capital of $5,000,000, and Charles L. Wake- 
field, president of the Sam Houston Life, Dallas, is also president of 
the trust company. It has been organizing for the past six months, and 
is understood to have recently been able to secure a loan of $100,000 
at eight per cent by pledging $360,000 of life insurance stock as col- 
lateral. 





Will Oppose Foreign Companies Buying Local Stock. 


Any attempt by foreign corporations to buy the stock of life insurance 
companies will be resisted by the Texas Department of Insurance and 
Banking, according to announcement made by Commissioner of Insur- 
ance and Banking Gill. The commission declares he has received infor- 
mation that certain trust companies chartered under the laws of other 
States, with permits to do business in Texas, are making an effort to 
buy the stock of life insurance companies, and thereby possibly obtain a 
controlling interest in such Texas companies. Should such deals be put 
through, the Commissioner intimates that prosecutions may be insti- 
tuted on charges of violating the anti-trust law of Texas. 





—The American Bankers of Chicago has been licensed in Tennessee. 
—B. A. Rawles, for a number of years with the D. R. Midyette agency of the 
Fidelity Mutual of Philadelphia, at Richmond, Va., died recently. 


—Officers have been elected by the Great Southern Life of Birmingham as 
follows: E, R. McDavid, president; J. T. Palmer, vice-president; Sam V. Wood- 
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fin, second vice-president; Dr. John S. Gillespy, treasurer, and A. L, Fairley, 
secretary. 


—William M. Carter has been appointed superintendent of the Reliance Life 
of Pittsburg, at Charlotte, N. C., and will have charge of the agents in North 
and South Carolina. He was formerly in charge of the company’s seaboard 
department at Norfolk. 


—It has been announced by George A. Grimsley, secretary of the Security Life 
and Annuity of Greenboro, N. C., that the report to the effect that the Jefferson 
Standard Life of Raleigh was negotiating with that company looking towards a 
merger is without foundation. 

—The Volunteer State Life _of Chattanooga is much gratified over the sub- 
stantial increase and decreases made the first half of this year over the record 
of the corresponding period in 1911. The premium increase was $21,649, and a 
decrease in operating expenses of $22,906 was shown. 

—W. W. Bowie, president of the Cherokee Life of Rome, Ga., died Thursday 
last at his home in that city, following an operation for appendicitis. He had 
had occasional attacks, but the seriousness of his condition was not realized 
until a short time before the operation. He was born in Rome thirty-six years 
ago. H. G. Bowie, a brother of the deceased president, has been elected his 
successor. He formerly occupied the position of vice-president, 

~The Amicable Life of Waco, Tex., received applications from citizens of 
Texas for over a million of insurance in June, being the third consecutive 
month it has made such a record, On July 1 the company had in force $9,434,956, 
and showed admitted assets of $1,617,055, all accumulated in twenty-seven months, 
President Artemas RK. Roberts, who recently visited New York, is now back at 
the home office and expects to establish a still higher record for the second 
half of 1912. 





MISCELLANEOUS LIFE NEWS. 





An Introduction to the History of Life Assurance. 

The above is the title of a work by A. Fingland Jack, which ap- 
proaches the subject of life assurance from a new viewpoint, or 
rather one which is ordinarily overlooked. In his preface the author 
says: “My object (and I have sought to emphasize this in my choice 
of a title) has not been to write a history of life assurance—that 
remains still to be done—but I have endeavored to prepare the way, 
in some measure, by an examination of certain main factors in the 
development of the insurance idea.” Considerable attention is paid 
to the guild system, because the relief for which they were responsible 
was so much a part of their nature that to seek to deal with it without 
reference to general development and characteristics would lead to 
wrong impressions. 

The work opens with a chapter of general remarks, followed by the 
chapters dealing with the guild system, while Part II. deals with 
other influences, such as usury, rents or annuities, gambling insurance, 
the science of life contingencies, friendly societies and the coming of 
the great companies. 

A thorough index aids materially in a thorough understanding of 
the scope of the work, and there is a complete list of works referred 
to. The work will be found of surpassing interest to those interested 
in this great subject and is well worth reading. Price, $2.50 per copy, 
cloth bound. Copies of this work may be ordered through The 
Spectator Company, Selling Agents, 135 William street, New York. 





Official Denial in Behalf of the Conservative Life of Indiana. 
{To tHe Epiror or THe Spectator.) 

Word has just come to us that THe SPECTATOR reported that this 
company was compelled to discontinue business until our capital was 
paid in. On investigation this seems to be untrue, as we cannot find any 
such report in the last two issues of your journal; but we do find in 
Best’s Life Insurance News the following: 

Conservative Life Insurance Company, South Bend, Ind.—A Non-Going 
Company.—We reported upon this company in Best’s Life Insurance News for 
January 2, 1912. In the article referred to we stated that $70,000 of the com- 
pany’s authorized capital of $250,000 had been paid in. We have just been ad- 
vised by the Indiana Insurance Department that the amount actually paid in was 
only $50,000, although $100,000 has been subscribed. The Auditor of the State of 
Indiana advised us under date of June 28, 1912, that this company had been 
ordered to discontinue writing business until the full balance of its capital stock 
is paid in, 


We immediately wired the Auditor of State as follows: 


Hon. W. H. O’Brien, Auditor of State, Indianapolis. Ind. 

Best’s Life Insurance. News, under the caption ‘‘Conservative Life Insurance 
Company, South Bend, Ind., a Non-Going Company,” states: ‘‘We have just 
been advised by the Indiana Insurance Department that the amount actually 
paid in was only $50,000, although $100,000 has been subscribed. The Auditor 
of the State of Indiana advised us under date of June 28, 1912, that this com- 
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pany had been ordered to discontinue writing business until the full balance of its 
capital is paid in. Wire answer our expense. In answering repeat the ques- 
tion so that your denial may be understood. 

Conservative Life Insurance Company. 


To which we received the following reply: 
Conservative Life Insurance Company, South Bend, Ind. 

Your telegram this date, reading Best’s Life Insurance News, the Auditor of 
State of Indiana advised us under date of June 28, 1912, that the company had 
been ordered to discontinue business until the full balance of its capital stock is 
paid in received. No such information given by this Department relative to 
your company. 

W. H. O’Brien, Auditor. 

The State Auditor’s reply is sufficient evidence that the report is ab- 
solutely untrue, because he states very plainly: ‘‘No such information 
given by this Department relative to your company.” 

We have persistently refused to give ‘‘Best’s’’ any information, be- 
cause it is our belief that one report which we did make was garbled, 
and because we believe that ‘“‘Best’s Life Insurance News” is not pub- 
lished in the interest of younger companies or their patrons. 

We want to warn agents of other companies that if they make use of 
this misinformation, we will prosecute. 

Yours very truly, 
Conservative Life Insurance Company. 
J. W. FitzGibbon, Vice-Pres. and Gen. Mgr. 
South Bend, Ind., July 8, 1912. 





Interest over 1913 Meeting of Life Underwriting. 

A lively fight over the meeting place next year for the National Asso- 
ciation of Life Underwriters is expected at the Memphis meeting. The 
three State associations actively working for the convention are New 
York, Pennsylvania and Utah. The New York association is encouraged 
over the prospects because the 1915 meeting will be held at San Fran- 
cisco during the Panama-Pacific Exposition, and the natural trend will 
be toward the East for 1913. In the event New York is victorious, the 
meeting will be held at Atlantic City. The Pennsylvania Underwriters 
are boosting Philadelphia, and the Utah men are exploiting the ad- 
vantages of Salt Lake City as a convention city. 





Insurance Commissioners Spokane Bound. 

The Insurance Commissioners from the East and Central West have 
started on their journey to Spokane, Wash., where they will attend the 
annual meeting to be held at that city Tuesday, Wednesday, Thurs- 
day and Friday of next week. It was the original intention to run a 
special train, but only three Pullmans were necessary. The party is 
making a number of stop-overs at points of interest along the route 
of the road over which they are traveling. The convention will be an 
interesting one, and many talks will be made on vital subjects to the 
Commissioners. 





~The judges announced for the prize essay contest for the Calef cup and the 
Ben Williams vase are William G. Farrell of Salt Lake, Utah,, chairman; George 
M. Marshall, Ph. D., A. M., professor of English at the University of Utah; 
John M. Holcombe, president of the Phoenix Mutual Life of Hartford, and 
George H. Olmstead, general agent of the National Life of Vermont, in Cleve- 
land. 
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International Association of Casualty and Surety Underwriters. 

The second annual convention of the above-named body will be held 
at Hotel Chamberlin, Old Point Comfort, Va., August 13-16, 1912. Fol- 
lowing is a memorandum of proceedings thus far decided upon. William 
Hodges Mann, Governor of Virginia, will deliver the address of welcome, 
to which James Victor Barry will respond. Insurance Commissioner 
Joseph H. Button will also address the convention. 

F. Spencer Baldwin of Boston will deliver an address on ‘‘Employers’ 
Insurance under the Massachusetts Compensation Act;” Ferd. C. Schwedt- 
man, chairman committee on industrial indemnity insurance of the 
National Association of Manufacturers of the United States of America, 
will speak on “What the National Manufacturers Association as rep- 
resentative employers of labor expect of insurance companies in pro- 
viding indemnity for industrial accidents and in the prevention of acci- 
dents by inspection.” 

Other speakers will be David Van Schaack, on “Accident Prevention;” 
George A. Gilbert, general agent AStna Liability, Chicago, IJl., on ‘The 
Necessity for and Proper Ways and Means of Organizing Local Casualty 
Insurance Associations,’’ followed by Major A. White, president New 
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York Plate Glass, and William Bro Smith, president of the International 
Association of Casualty and Surety Underwriters. 

The sectional meetings will be presided over and addressed by their 
vice-presidents as follows: 

Personal Accident and Health Section, Stock Companies—Hedley R. 
Woodward, vice-president Fidelity and Casualty. 

Personal Accident and Health Section, Mutual and Assessment Com- 
panies—M. W. Van Auken, general counsel Commercial Travelers Mu- 
tual Accident. 

Fidelity, Guaranty and Surety Section—H. H. Stryker, president Surety 
Association of America. 

Liability Section—J. Scofield Rowe, vice-president Autna Life. 

Plate Glass Section—William F. Moore, president New Amsterdam 
Casualty. 

Burglary Section—Victor E. H. Hoagland, vice-president New Jersey 
Fidelity and Plate Glass. 

Steam Boiler and Fly Wheel Section—Lyman B. Brainerd, president 
Hartford Steam Boiler Inspection and Insurance Company. 

The George E. McNeill memorial medals will be presented by Arthur 
I. Vorys of Columbus (Ohio), Edwin W. DeLeon, president of the Casu- 
alty Company of America, and William L. Johnson, vice-president of the 
Columbian National Life; while the acceptance speeches will be made 
by Reinhold R. Koch, president American Assurance of Philadelphia; 
John Emo, general manager Canadian Railway Accident of Montreal, 
and M. W. Van Auken, general counsel Commercial Travelers Mutual 
Accident of Utica. 

The final session held on the 16th will be devoted to consideration of 
reports of committees and bureaus, the discussion of subjects sub- 
mitted and the election of officers. 





United States Fidelity and Guaranty and Maryland Motor Car 
Offer Complete Automobile Insurance. 

The United States Fidelity and Guaranty Company of Baltimore has 
entered into a working agreement with the Maryland Motor Car Insur- 
ance Company, also of Baltimore, whereby the New York office of the 
first-named company will issue policies of the two companies covering 
complete insurance protection on automobiles. Heretofore the United 
States Fidelity and Guaranty has been writing automobile insurance on 
its own contract forms, covering only liability, property damage and col- 
lision, and the remaining loss features occasioned by fire, theft and the 
hazards of transportation have been covered by the issuance of a sep- 
arate and distinct policy outside of its own office. Under the new 
arrangement, however, the two policy contracts will be attached 
to one another and issued together, thus giving complete cover- 
age. As the United States Fidelity and Guaranty policy provides 
for liability, property damage and collision, and the Maryland Motor 
Car Insurance Company policy covers fire, theft and the hazard of trans- 
portation, it is clear that a new era in the improvement of service has 
been secured for the benefits of both the brokers and patrons of these 
two companies. 

The United States Fidelity and Guaranty is one of the strongest casu- 
alty companies in America. It has a cash capital of $2,000,000, a surplus 
to policyholders of $3,022,000, and total assets of $6,798,000. The Mary- 
land Motor Car has a capital of $300,000, and a surplus to policyholders 
of $350,000. They are the first two American companies to issue jointly 
their policies to cover all forms of insurance necessary for the use and 
ownership of an automobile. Two other companies which have similar 
arrangements with foreign companies are the Royal Indemnity and the 
Globe Indemnity, both of New York. They are associated with the 
Royal and the Liverpool, London and Globe, respectively, both of Liver- 
pool, England. 

The United States Fidelity and Guaranty announces that its auto- 
mobile department, owing to the rapidity with which its business has 
grown, will hereafter be conducted separately, and not, as heretofore, as 
a part of the liability department. .A particular feature of the service 
of the two companies will be the prompt settlements of claims for which 
Special provision has been made. The management of the automobile 
department will be under the supervision of Henry K. Brent, manager 
of the casualty department for Greater New York of the United States 
Fidelity and Guaranty, with offices at 49 Cedar street. 





Massachusetts Commissioner Says Rates are Inadequate. 
The announcement made by Insurance Commissioner Hardison of Mas- 
sachusetts, that liability companies operating in that State were charg- 
ing rates inadequate for the risks assumed, came as a big surprise, 
since the popular theory has always been advanced that rates charged 
by all companies were too high. This is the result of the order of the 
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Commissioner for all companies to submit rates for approval before they 
were Officially promulgated preceding the time for the workmen’s com- 
pensation law going into effect, July 1. Commissioner Hardison has 
ruled that the manual does not provide for enough premium in classes 
covering boot and shoe making, and he also finds fault with ax and 
brush making and the entire store and warehouse schedule. The lia- 
bility companies will hold a conference with Superintendent Hardison 
relative to the rates charged, and if he insists on having the rates 
raised companies fear they will lose shoe factory business and other im- 
portant lines. 





Court Upholds Warranty Regarding Previous Application 
for Insurance. 

The Appellate Division of the Supreme Court, First Department, New 
York, has just rendered an important decision sustaining the contention 
of the company that an assured procuring a burglary insfirance policy 
cannot recover thereon if he has falsely or untruthfully warranted that 
he had never been rejected or refusd insurance by another company. 

The action was brought by Bernard Wolowitch against the National 
Surety Company of New York to recover for an alleged burglary under 
a policy issued on March 28, 1910, and the burglary is alleged to have 
occurred on April 1, 1910. It was tried before Justice McAvoy and a 
jury at the City Court of the City of New York, and resulted in a verdict 
in favor of the plaintiff for the sum of $1097. The company appealed 
from the judgment to the appellate term of the supreme court, claim- 
ing that the justice erred in striking out the evidence offered by the 
company, which showed that the assured had been previously rejected 
by several other insurance companies, and that therefore there was a 
breach of warranty with respect to previous application and rejection. 
The appellate term affirmed the judgment without opinion and later 
refused an application for leave to appeal to the appellate division. 
Leave, however, was obtained from the appellate division, and the ap- 
peal which has just been heard by that court resulted in the reversal 
of the judgment obtained by the plaintiff. This decision establishes an 
important precedent for the companies. The court, by Clarke, J., says 
in setting aside the verdict: 

In this particular branch of insurance, embracing really a moral risk, 
this warranty is especially a material one. The insurance broker was 
clearly the agent of the plaintiff, for the purpose of obtaining insurance 
from any company which he could. Acting for his principal he was 
bound to disclose to the defendant company the truth as he knew it 
as to this very material representation. I think that notwithstanding 
the fact that the plaintiff may have known nothing of these rejections, as 
the company issued its policy relying on the truth of the warranty, 
based upon the application to it, prepared by the plaintiff's agent, he 
was bound. His agent was fully and duly authorized to obtain insur- 
ance. Therefore his acts and conduct in the prosecution of the precise 
agency he was authorized to conduct, the obtaining of the policy at 
bar, were plaintiff’s. It follows that the refusal to admit the evidence 
of prior rejections was error requiring reversal. 


Attorney Joseph L. Prayer appeared for the National. 





Massachusetts Casualty Business Shows Increase. 

Since the workmen’s compensation act became effective July 1 in 
Massachusetts, there has been a big increase in the business of casualty 
companies, and an estimate has been made that more than eighty per 
cent of the employers in that State are accepting the law. Business is 
being conducted on binders, and definite rates on particular risks cannot 
be named until the manual of rates has been approved by the Insurance 
Department. Companies are being flooded with applications, especially 
from small employers of labor, who heretofore have not carried liability 
insurance of any kind. Practically all the stock liability companies have 
filed their rates with the Department, and the manual compiled by the 
associated companies contains 298 pages. The companies, as a rule, be- 
lieve that the present rates, if properly applied, will be adequate for 
some time. 





Injunction Against American Bankers of St. Louis. 

The American Bankers Assurance Company of St. Louis has been en- 
joined from engaging in the insurance business at the request of Chan- 
cellor Curtis in the Court of Chancery at Wilmington, Del. The com- 
pany is incorporated under the laws of Delaware, and the application 
for the injunction was filed several weeks ago. The court ordered that 
the assets of the company, which are in the hands of the Delaware In- 
surance Commissioner, be retained by him until further orders. 





To Meet Competition in Outside States. * 


The Plate Glass Service and Information Bureau has taken steps which 
will facilitate the members of the bureau in meeting competition in cer- 
tain States where outside companies operate, by amending the consti- 
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tution at a meeting held Friday last at the office of the Casualty Com- 
pany of America of New York, so that the organization may operate in 
such States as has the unanimous consent of the members. Under this 
action only about five States of lesser importance are not outside of 
the application of the rules, and in those States the members will be 
able to meet the competition of non-member companies. A plan to meet 
the changed conditions in the matter of assessments will be called 


shortly. 





Approves Rates on Classification. 

Commissioner Hardison of Massachusetts has approved the rates and 
classifications of the American Mutual Liability of Boston. He has also 
approved the rates of the stock companies under the new compensation 
law, with the following exceptions: Brush manufacturers (no sawmill); 
boot and shoe machinery manufacturers; entire warehouse and store 
schedule; boot and shoe manufacturers (including slipper manufac- 
turers); cables (electric) placing in conduits or subways; axe manu- 
facturers and cotton gin machine manufacturers. These latter rates are 
being held under advisement. 





’ Arizona Legislation. 

The Arizona Legislature has passed bill No. 4 relating to workmen’s 
compensation. Another bill was passed transferring the supervision of 
insurance in that State from the Governor to the State Corporation 
Committee, and stipulating the revocation of license as a penalty for 
the removal of an action from the State to the Federal courts. A bill 
was passed also imposing a tax of two per cent on gross premiums of 
foreign surety and bonding companies in addition to municipal license 
fees. 





Sixteen Companies Operating Under Pooling Plan. 

The Massachusetts Workmens Compensation Reinsurance and Inspec- 
tion Bureau has elected two more members, bringing the total to sixteen 
now operating under the pooling arrangement. A meeting of the bureau 
was held Thursday last, at which Samuel Appleton, United States man- 
ager of the Employers Liability of London, was elected one of the three 
trustees succeeding Edson §S. Lott, who resigned. The new members 
elected are the Employers Liability of London and the General Accident 
Fire and Life Assurance of Perth, Scotland. 





Rules Against Distribution of Souvenirs. 
Insurance Commissioner H. L. Ekern of Wisconsin has sent the fol- 
lowing letter to all companies doing health and accident business in 
Wisconsin: 


The question having been submitted as to whether a casualty insur- . 


ance company transacting a health and accident business in this State 
can, in connection with such business, distribute to its policyholders 
articles of value, such as automobile road maps, pocketbooks, or other 
articles, either directly from the company or by sale of such articles to 
the agent to be furnished by him to the policyholder or by direct sale 
of such articles to the policyholder, I am of the opinion that this is not 
a business contemplated by the articles of organization of such com- 
panies and that it is in violation of Section 1955, and therefore can- 
not be permitted in this State. 





Important Meetings Scheduled. 


August 13-16.—International Association of Casualty and Surety Underwriters, 
Old Point Comfort. i 
October 16.—Liability Insurance Association, New York. 





Casualty Notes. 

—The Indiana and Ohio Live Stock of Crawfordsville has been admitted to 
North Dakota. 

—The International Fidelity of Jersey City has applied for a license in Massa- 
chusetts to write fidelity and surety business. 

—The Union Casualty of Philadelphia has been licensed in Michigan and 
Delaware for a general line of casualty business. 

—The F. Churchill Whittemore Company has been appointed agents for St. 
Louis and vicinity of the New England Casualty of Boston. 

—The general offices of the International Casualty of Reading, Pa., have been 
moved to the Manhattan building at Fourth and Walnut streets, Philadelphia, 
where the business of the company can be handled with more dispatch. 

—The Travelers of Hartford, which declined the offer to become a member 
of the Massachusetts .Workmens Compensation Reinsurance and Inspection 
Bureau, gi¥es as the reason that the resources of the company are sufficient, it 
feels, to meet any disastrous loss it might cover. The rumor in circulation 
that this business would be cared for by the Travelers Indemnity of Hartford 
is incorrect. 


—William H. Ryan, for many years with the W. S. Danta agency, has been 
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appointed head of the sprinkler leakage, boiler leakage and flywheel department 
of the New York office of the Aitna Life of Hartford, and will operate under 
Charles S, Phelan, the New York manager of that company. 

—The Standard Live Stock Insurance Company of Indianapolis on June 30, 
at the close of six months of operation, had $228,353 of its authorized capital 
stock of $250,000 fully paid in cash. The company’s total admitted assets on 
the same date amounted to $310,628 and its surplus over all liabilities to 
$26,822.66. 

—The regular monthly meeting of the Workmens Compensation Service and In- 
formation Bureau was held Thursday last, but only the routine business was 
brought up for discussion. Some of the serious problems confronting the bureau 
were referred to, although they were not formally before the meeting, and no 
action was taken. 

—The liability insurance on the motordrome at Point Breeze track, in South 
Philadelphia, which was freely offered along the “‘street’’ and just as freely de- 
clined in many instances, was called upon to pay for a serious, though not 
fatal, accident during the week just past. Motor cycles “‘doing” seventy to 
eighty miles per hour create a considerable panic when they “let go,” as one 
did in this instance. If the report that one of the companies did write the 
policy is true it is quite likely that cancellation may follow, in view of this 
happening so soon after the opening of the track. 





Surety Notes. 


—The Business Mens Mutual Indemnity of Milwaukee has been licensed in 
Wisconsin. 


—The Southwestern Surety of Denison, Tex., has been licensed in New York 
State for surety and general casualty lines. 

—The agency of a surety company at Manila, P. I., is desired by a party who 
advertises in another column in this issue of THe SpecTator. 

—Harre E. Mills has been elected vice-president and one of the underwriters 
in the home office of the Equitable Surety of St. Louis. He was formerly attor- 
ney and superintendent of the judicial department of the old Union Surety, 
and has been associated with other large companies. 


—The bond recently filed in the clerk’s office at Shreveport, La., for the 
Wheless estate for $663,000, is one of the largest of its kind ever executed in that 
State. The bond was made through the insurance firm of H. Bodenheimer & 
Sons of Shreveport, general agents for the Southwestern Surety of Oklahoma. 


—The National Surety of New York has reorganized its Indiana agency under 
the management of Leroy C. Breunig and Dare K. Ehnes, with headquarters at 
Indianapolis. Mr. Breunig is well known in the surety field as secretary of the 
Federal Union Surety of Indianapolis, and Mr. Ehnes has been assistant general 
agent under Pettis B. Lawrie, who resigned to enter the agency of H. H. 
Woodsmall & Co. at Indianapolis. 


—Surety companies and agents in Iowa have been in the thick of the annual 
fight for notarial bonds the past few weeks. The notarial licenses in Lowa 
expired July 4. The Governor will not sign a license unless it is accompanied 
by a bond of $500. The surety companies furnish these bonds for $3 apiece, and 
this year there are over 8000 notaries commissioned. Competition has been 
keener than ever this year, and the $24,000 in fees has been well scattered among 
the various company representatives. 





“Lectures on Fire Insurance.” 


Particularly in order to afford young men preparing for the examina- 
tions of the Insurance Institute of America a text book, by the use of 
which they can readily obtain knowledge fitting them to pass such ex- 
aminations, the Insurance Library Association of Boston has published, 
under the title ‘‘Lectures on Fire Insurance,”’ the substance of the lec- 
tures given before the evening classs in fire insurance, which were con- 
ducted by that association in the fall and winter of 1911 and 1912. These 
lectures fall naturally into five divisions, namely: 

Part I—Fire Hazards; Part II—Notes on Rates and Rate-Making; 
Part III—Fire Protection: Public and Private; Part IV—Fire Insurance 
Policy Forms and Clauses; Part V—Local Agency Organization and Man- 
agement. These embrace addresses by Ralph Sweetland, engineer, the 
New England Fire Insurance Exchange; J. Albert Robinson, editor of 
Fire Records, N. F. P. A.; Benjamin Richards, inspector Underwriters’ 
Bureau of New England; Gayle T. Forbush, general agent the Royal Ex- 
change Assurance; Gorham Dana, manager Underwriters Bureau of New 
England; W. B. Medlicott, general agent for the Atlas of London; Frank 
M. Forbush, attorney-at-law; E. W. Beardsley, ex-president of the Na- 
tional Association of Local Fire Insurance Agents, and Frank H. Batti- 
lana, assistant manager New England department of the Pennsylvania 
Fire Insurance Company. 

The book comprises 475 pages, including numerous illustrations and 
a copious index, is well printed on good paper and bound in library 
buckram, with the title in gilt on red leather. The edition is strictly 
limited, and sixty per cent of the edition was ordered in advance of pub- 
lication. The price per copy is $3.50; postage 25 cents additional. Orders 
may be placed with The Spectator Company, 135 William street, New 
York. 
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MISCELLANY 








“THE BUSINESS OF INSURANCE.” 


A New Work in Three Volumes, Which Covers Every Branch 
of Underwriting. 


An unusual work, entitled “The Business of Insurance,” is shortly 
to be issued in three large volumes, containing over 1500 pages. This 
work has been compiled by Howard P. Dunham of the A&tna Life 
Insurance Company, Hartford, Conn., and covers the business of 
insurance in its every phase. 

Its remarkable feature—outside its comprehensiveness and the 
excellence of its subject matter—is found in the number and the very 
high standing of its contributors. It is composed of some eighty 
chapters, each treating exhaustively a different phase of insurance, 
and each one of these chapters written by one of the most eminent 
authorities—if not the most eminent—in the United States on the 
particular subject. It is doubtful if a more able and thorough 
presentation of an entire line of business has ever been published. 

An introductory chapter on the Necessity of Commercial Education 
is written by Frank A. Vanderlip, president of the City National 
Bank of New York, who is followed by Henry Moir, associate actuary 
of the Home Life Insurance Company, in a strong presentation of the 
necessity of education in business—a need which the present volume 
is intended to supply. 

The educational nature of the work undoubtedly explains the high 
standing of its contributors. Insurance executives of the country have 
long recognized the need for a book of this kind, and have written it 
in the interest of the highest efficiency. They are to be congratulated 
on the results of their efforts. A partial list of its subjects and con- 
tributors follows: 

HISTORY OF INSURANCE. 

Henry W. Eaton, U. S. manager Liverpool and London and Globe 
Insurance Company; M. Lewin Hewes, president Standard Fire Insurance 
Company of Hartford; Joseph A. DeBoer, president National Life Insur- 
ance Company of Vermont; Sylvester C. Dunham, president Travelers 
Insurance Company of Hartford; Alfred Foot, superintendent Railway 
Passengers Assurance Company, London; Edwin W. De Leon, president 
Casualty Company of America, N. Y. 


THE INSURANCE POLICY. 

Edward R. Hardy, New York Fire Insurance Exchange: Levi G. Fouse, 
president and actuary Fidelity Mutual Life Insurance Company of Phila- 
delphia; F. Leroy Templeman, manager accident and health department, 
Maryland Casualty Company of Baltimore; Reinard C. Keelor, M. D., 
liability underwriter United States Casualty Company of New York; 
John W. McLaughlin, superintendent printing department, Prudential 
Insurance Company of New York. 


PREMIUM RATES. 

Harold M. Hess, chairman Missouri Actuarial Bureau; J. Burnett Gibb, 
actuary Penn Mutual Life Insurance Company, Philadelphia; Edson S. 
Lott, president United States Casualty Company, New York; Frank E. 
Law, vice-president Fidelity and Casualty Company of New York. 


SETTLEMENT OF LOSSES. 

Willis O. Robb, manager New York Fire Insurance Company; George 
C. Markham, president Northwestern Mutual Life Insurance Company, 
Milwaukee; Walter C. Faxon, vice-president accident and liability de- 
partment, Avtna Life Insurance Company, Hartford; Walter L. Clark, 
attorney legal department, Maryland Casualty Company, Baltimore. 


HOME OFFICE MANAGEMENT. 

William J. Mackay, secretary Springfield Fire and Marine Insurance 
Company; Joel L. English, vice-president AXtna Life Insurance Company, 
Hartford; Wilfrid C. Potter, secretary Preferred Accident Insurance 
Company, New York; 8. Herbert Wolfe, consulting actuary, New York 
City. 

AGENCY MANAGEMENT. 

William B. Medlicott, general agent Eastern department, United 
States Atlas Assurance Company, Ltd., London; Edward A. Woods, 
Pittsburg, manager Equitable Life Assurance Society of United States. 
Alfred BE. Forrest, vice-president and founder North American Accident 
Insurance Company, Chicago; Frederick 8. Moore, manager commercial 
department, Massachusetts Accident Insurance Company, Boston. 
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Miscellaneous 


INSPECTIONS. 
David Van Schaack, director of inspections accident and liability de- 
partment, Adtna Life Insurance Company; Frederick C. Moore, superin- 
tendent special risks department, Hartford Fire Insurance Company. 


MEDICAL EXAMINATIONS. 
Clark W. Davis, M. D., medical director Union Central Life Insurance 
Company; W. Edward Magruder, M. D., medical examiner and adjuster 
for accident insurance companies. 


SPECIAL PHASES OF FIRE INSURANCE. 

Coinsurance—Edward R. Hardy, New York Fire Insurance Exchange. 
Fire Maps—S. Edwin Buchanan, general manager Sanborn Map Co. Fire 
Prevention—Henry L. Phillips, manager Factory Insurance Associ- 
ation; Edward F. Croker, president Croker National Fire Prevention En- 
gineering Company. Marine Insurance—Benjamin Rush, vice-president 
Insurance Company of North America. / itomatic Sprinklers—John R. 
Hamilton, master mechanic Automatic Sprinkler Company of America. 


SPECIAL PHASES OF LIFE INSURANCE 
Commercial Life Insurance—Stewart Anderson, publishing department 
Massachusetts Mutual Life Insurance Company. Assessment Life Insur- 
ance—Miles M. Dawson, consulting actuary, New York. Fraternal Life 
Insurance—A. R. Talbot, head consul Modern Woodmen of America. 
Mutual Life Insurance—George T. Dexter, second vice-president Mutual 
Life Insurance of New York. Stock Life Insurance—James M. Craig, 
actuary Metropolitan Life Insurance Company. Industrial Life Insur- 
ance—Frederick L. Hoffman, LL. D., statistician Prudential Insurance 
Company of America. Conservation of Human Life—Rober* Lynn Cox, 
general counsel and manager Association of Life Insurance Presidents. 

Necessity of Life Insurance to Business—ElLert Hubbard. 


SPECIAL PHASES ‘OF ACCIDENT INSURANCE 
Sickness Insurance—Reinard S. Keelor, M. D., United States Casualty 
Company. Industrial Accident Insurance—Reinhold R. Koch president 
American Assurance Company. Workmen’s Collective Insurance— 
Charles H. Franklin, United States manager Frankfort Marine, Accident 
and Plate Glass Insurance Company. Accident Prevention—Wm. H. Tol- 
man, director American Museum of Safety, New York. 


SPECIAL PHASES LIABILITY INSURANCE. 

Statistics and Reserves—Benedict D. Flynn, actuary Travele:: Insur- 
ance Company. Liability Insurance by State—Edson §. Lott, president 
United States Casualty Company. Workmen’s Compensation—Stanley 
L. Otis, actuary Workmens Compensation Service and Information 
Bureau. Basis of Liability for Negligence—Theophilus J. Moll, general 
counsel Meridian Life Insurance Company. 


SPECIAL INSURANCE. 

Automobile Insurance—Charles D. Dunlop, vice-president Providence 
Washington Insurance Company. Burglary Insurance—David W. Arm- 
strong, Jr., president Empire State Surety Company; director National 
Surety Company, and general agent New England Casualty Company. 
Credit Insurance—Edwin M. Treat, president American Credit-Indemnity 
Company of New York. Flywheel Insurance—William R. C. Corson, as- 
sistant secretary Hartford Steam Boiler Inspection and Insurance Com- 
pany. Lloyds—Rushton Peabody, senior member Peabody, Slosson & 
Smyth, insurance brokers, New York. Plate Glass Insurance—Nelson 
D. Sterling, Fidelity and Casualty Company of New York. Reinsurance 
—Wnm. C. Scheide, resident United States manager Prussian Life Insur- 
ance Company of Berlin. Automatic Sprinkler Leakage Insurance— 
Howard G. Chase, manager boiler and sprinkler departments, United 
States Casualty Company. Steam Boiler Insurance—Allan D. Risteen, 
Ph. D., engineering department Travelers Insurance Company. Surety 
and Fidelity Insurance—Joel Rathbone, vice-president National Surety 
Company. Title Insurance—J. Wray Cleveland, secretary Title Guar- 
antee and Trust Company of New York. Tornado Insurance—Alexander 
T. Lumby, supervisor Southern department, Home Insurance Company; 
secretary Southern Tornado Association. 

Legal Requirements as to formation of a company, State supervision, 
annual statements, State laws, investments, accounting and auditing, 
procedure in the courts, insurable interests and change of interest, re- 
ceiverships, bank accounts. waiver and forfeiture, powers of agents and 
companies, and such administrative details as salesmanship, advertising, 
correspondence, office equipment, and office efficiency are treated by ex- 
perts who are named in the descriptive circular which will be sent on 
request. 

The price of the three volumes or set is $10, bound in library 
buckram, and $12.50, bound in half morocco. OrpERS ARE BEING 
RECORDED AND WILL BE FILLED PROMPTLY BY THE SPECTATOR COMPANY, 
Sore Settinc Acents (with the exception of the publishers). 
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for Sale 
FOR SALE 


Fire Insurance Agency in Central Pa., income $3,000 
a year. Be quick for a real bargain. Address ‘ P”’ care of 
“The Spectator,’ P. O. Box. 1117, New York City, N. Y. 














i. Company ‘Representation Wanted. 





AGENCIES WANTED 


"for responsible 
SURETY COMPANY 


also a 


FIRE INSURANCE COMPANY 
in Manila, P. I. 


Profitable business assured. Fire Department here 
Al, and liberal tariff rates. Can furnish satisfac- 
tory references as to responsibility. Address 
‘‘American,” care of The Spectator, P.O. Box 1117, 
New York City, N. Y. 








figency Wants. 
The Downtown Department 
OF 


The Germania Life Insurance Company 


> Offers an excellent contract for good pro- 
ducers in Greater New York. 


The New Child Endowment Policy is a Great Seller. 


MAX REINBOTH, Maer. Downtown Dept. 
20 Nassau Street - 


THE MUTUAL LIFE ASSURANCE CO. OF CANADA is the BEST 
COMPANY on the AMERICAN CONTINENT for the real live wire. 


ESTABLISHED SINCE 1870 and with a record UNPRE- 
CEDENTED FOR PROFITS TO POLICYHOLDERS. 


The following statement shows the surplus earnings of the Com- 
pany for the past five years compared with the Annual premiums 
received during that period. 

1907 21.99% 1908 22.36% 1909 24.49% 
1910 27.39% 1911 29.79% 


THE PROGRESSIVE CITY OF MONTREAL with a population 
of nearly ONE MILLION is one of the BEST FIELDS TODAY FOR 
THE AGENT. We have exceptional openings for two real live wires, 
write for particulars and all information to 


T. JONES, Manager, **Star Bldg.,’’ Montreal, Can. 


~-s GONFIDENTIAL 


aegotiations conducted personally by me anywhere in the United States 


If you want to buy, sell or absorb a BANK or INSUR- 
ANCE COMPANY, send for me. I will make preliminary 
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negotiations secretly and diplomatically. Everything con- 
fidential in my office. All negotiations are made by me 
personally. Nothing is intrusted to the mail. 


E. A. GRANT, 901 Garfield Building, Cleveland, Ohio 








Figency Wants. 








WANTED 
Stock Salesman 


In the middle west on an easy selling, 
clean, high grade proposition. Leads 
furnished. Address ‘‘M.A.S.,’’ care of 
The Spectator, P. O. Box 1117, New York 
City, N. Y. 





NOTICE 


to Stock Salesmen and Fiscal Agents 


A broker, handling a life proposition, assuming stock- 
holders in insurance companies, banks, etc. (especially life 
companies) are prospects, will pay reasonably for lists of 
stockholders. Give full particulars, name of company, 
number on list, general section where they reside, etc., in 
first letter and address ‘‘A.N.C., Broker,” care of The 
Spectator, P.O. Box 1117, New York City, N. Y. 





STOCK SALESMEN 


A NEW FIELD GOOD LEADS 


We want ten high class insurance stock salesmen, men of ability and character. 
A going Live Stock Insurance Company, now writing insurance and backed by lead- 
ing Bankers and Business Men is increasing Capital Stock. This is a LIVE, CLEAN 
proposition and the stock is easily sold. It has never been worked in this terri- 
tory. Good commissions and good leads. Address, “LIVE STOCK,” care of The 
Spectator, P. O. Box 1117, New York City, N. Y. 


FEDERAL 


Income over 





Live men will be helped in establishing 
permanent incomes 


CA S U A LTY Big Commissions or 


$400,000.00 Profit-sharing 
’ 9g, , Lib , Contracts 
Capital and Surplus over ibera 
$300,000.00 Policies C OM Pp A N y 


DETROIT, MICH. 


Union Casualty Insurance Co. 
Union Casualty Bidg., SW. i 3rd and Walnut Sts. 
PHILADELPHIA, PA. 


General Agents wanted in Pennsylvania, Ohio, New Jersey, Mary- 
land, District of Columbia, Michigan, West Virginia and Delaware. 





Elevator Insurance 


INSURANCE. ssnsti sy 


Health 


Mercantile Burglary 
Residence Burglary 
Safe Burglary 

Plate Glass 

Liability 





We would like to hear from Life Insur- 
ance Companies who for any reason are 
willing to sell. We are in a position to 
make an attractive cash proposition and 
only care to talk to principals. Address 
‘“‘Confidential,’’ care of The Spectator, 
P. O. Box 1117, New York City, N. Y. 
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